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GLOBAL ECONOMIC REVIEW

» Global markets are digesting a variety of issues, including divergent global growth trends, significant dollar appreciation,
quantitative easing (QE) in Europe and Japan, monetary tightening in the US, and disinflation in China. After a long period of
relative calm, these factors have caused volatility across global markets to return to five-year average levels.

» Economic indicators in the United States were mixed in the first quarter. GDP grew solidly at 2.2% in Q4 2014, and unemployment
has fallen to 5.5%. However, CPI has been flat year-over-year, sparking concerns that the US economy may not yet be healthy
enough for the Federal Reserve to raise interest rates.

» Meanwhile, early indicators suggest the European economy has begun healing as the ECB’s QE (i.e. printing money) program takes
effect. Unemployment fell to 11.3%, and inflation fell less than in previous months, to -0.1%.

» In Japan, Abenomics has yielded mixed results. Unemployment is low (3.6%), which should begin to produce upward wage
pressure and inflation, but banks have not sufficiently increased lending to the real economy to stimulate growth. There are also
concerns that BOJ could lose credibility by running out of bonds to purchase and over-indebting the country.
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» Emerging markets experienced their largest capital outflows since 2009, as the strong dollar and the prospect of Fed tightening
sent EM currencies downward.

» The price of oil is still searching for a floor but appears to have stabilized as investors update their expectations about growth in key
markets and demand for industrial and agricultural inputs. Inflation remains subdued.

» Major currencies slid further against the US dollar in Q1 2015, as the dollar continued one of its sharpest and fastest rallies of the
past several decades. The dollar rally is disinflationary and puts pressure on US growth, hurting sales and corporate profits from
abroad. A strong dollar also threatens emerging market sovereigns and corporates that have over-issued in USD, as they are forced
to repay dollar-denominated debts using devalued local currency.

Oil price leading global inflation...down Volatility has risen and is near 5 year averages
8 e s
x 80‘%2 1 3% % 5 A
N >
> 60% - - 2% e
> 40% - 8 g 1
g 20% - 1% = 3
& 0% - o, E N0 et ————— r — - — r r —-—
= -20% - 0% 3
-60% 5
-80% - - 2% 2 -
R I A LRI A 2 BB
g IN IS % O A A A
PITILE IS TN F I LRI ITI RS
Qil Price Indicator Global Inflation Indicator (YoY %) *Volatility Indicator Comprised of VIX (equity), CVIX (FX), and MOVE (bonds) z-scores

Chart Data Source: Bloomberg, Barclays
Past performance is no indication of future results. Index returns and sector returns are for illustrative purposes only and do not represent the return of any particular investment.
Indices are unmanaged. Index performance returns do not reflect management fees, transaction costs or expenses. You cannot invest directly in an index.

Sonen Market Commentary | Q1, 2




sonen CaPITAdl

Social & Environmental impact investment management

Market Commentary
First Quarter 2015 Report

GLOBAL FIXED INCOME REVIEW

» Fixed income performance varied widely during Q1. USD-denominated bonds generated positive returns across sectors, while in
dollar terms, most local currency-denominated bonds lost ground as the dollar appreciated.

» European sovereign bond yields continued to fall as the ECB embarked upon its quantitative easing program. Germany, Austria,
Finland, Spain, and Switzerland have all issued debt at negative yields, meaning that investors are effectively paying sovereigns that
borrow in the capital markets.

» In emerging markets, Russia outperformed the Barclays EM Local Currency Government Index by 18.51%, returning 15.81% in Q1
as tensions in Ukraine eased. Brazil returned -15.52% amidst ongoing economic, environmental and political distress.

» Long maturity EM bonds outperformed short bonds, and “core” emerging markets* performed roughly in line with the broader
bond market as measured by the Barclays Global Aggregate Bond Index.

Developed sovereign yields reaching new lows, EM
yields stable but spreads widening

Fixed Income Sector Performance in Q1, 2015
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» Despite solid GDP growth and falling unemployment, yields in the US bond market suggest that inflation is not likely to move
significantly higher for the foreseeable future.

» Depressed inflation expectations are even more pronounced in Europe, where the 10-year German bund yield has fallen to just 15
bps and inflation-linked bond yields are below -1.2%. This has helped drive European sovereign bond vyields lower, and further
validates the need for the ECB’s aggressive quantitative easing program.

Growth and inflation expectations low in the US...

...but not as low as in Europe
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GLOBAL FIXED INCOME REVIEW

» As developed market sovereign bond yields continue to fall, the spread between European investment grade corporate bonds and

the yield on equity indices has widened. At this point European equities offer a substantially better yield than high quality
corporate bonds in Europe.

» Growth stories across emerging markets have diverged. Economists forecast year-over-year GDP growth in India of 7.4%, putting
India’s growth ahead of China’s, which is expected to be 6.8%, for the first time in 16 years.

» Brazil, on the other hand, is forecasted to show a year-over-year contraction when Q1 2015 data are released. The South American
country is suffering from lower export revenues as a result of commodity price depreciation, and inflation is running at more than
8%. Even with short-term bonds yielding 12-13%, Brazilian fixed income performed poorly in the first quarter.

» Even Mexico, one of the healthiest emerging market economies, is expected to see growth slowing from 2.6% to 2%. Mexican
bonds outperformed the EM index in Q1, but have slightly underperformed over the past twelve months.

European IG bond yields are below the equity market Diverging growth forecasts in emerging markets
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» In the US high yield bond market, spreads widened in Q4 as the price of oil tumbled, but have since begun to stabilize. However,
continued volatility is likely, particularly if the blow to energy sector profits is worse than estimated. Additionally, distress in the
energy sector could spill over into other high yield sectors.

» Meanwhile, high yield bonds in Europe are trading at extremely low yields relative to history. The ECB is scooping up high quality
bonds at €60 billion per month, meaning investors must search for yield elsewhere.

» The Barclays Pan-European High Yield Index returned 4.69% in local currency terms during Q1. In USD terms, the index returned
-7.08% in Q1, highlighting the powerful effects of recent currency movements.

US high yield spreads stabilizing as oil seeks floor... ...while European spreads continue to compress
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GLOBAL EQUITY REVIEW

» Global equities generally moved higher in Q1. In USD-terms, the MSCI ACWI returned 1.83% for the quarter, with 1.78% of those
gains in March.

» European equities returned 2.85%. Across the single currency union, equities performed even better, returning 5.15%. In local
currency terms, Denmark, Germany, Italy, and Portugal all returned more than 20% for the quarter. Greece returned -20.64% as
fears of an exit from the currency union increased.

» Across emerging markets, Chinese equities had another banner quarter with an 8.12% return. Depressed commodity prices drove
negative returns in EM Latin America of -10.13% , while EM Europe and EM Asia returned 1.81% and 5.05%, respectively.

Global Equity: Valuation Measures (as of 3/31/15)

Valuation Measure P/E Di;:g:j“d P/B P/CF P/E Di;::l‘;"d P/B P/CF
MSCI ACWI 17.34 2.41 2.12 10.61 16.47 2.58 2.02 9.45
MSCI Europe 23.84 3.26 2.02 13.21 17.36 3.54 1.82 8.81
Nikkei 225 19.84 1.33 1.76 11.21 21.43 1.58 1.55 9.47
Shanghai Composite 18.34 175 2.28 7.33 18.75 1.88 2.42 43.32
MSCI Emerging Markets 12.68 2.64 1.50 7.35 13.18 BT 1.84 8.39

Data Source: Bloomberg.
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GLOBAL EQUITY REVIEW

» Despite concerns that the Bank of Japan’s quantitative easing program may prove insufficient to jumpstart the economy, Japanese
equities returned 9.47%.

» Globally, Healthcare was the best performing sector, returning 7.73%, while interest rate-sensitive Utilities fared the worst,
returning -5.35%.

» In Emerging Markets specifically, Information Technology far outpaced other sectors with an 8.32% return, largely driven by
extraordinarily strong equity market performance in China.

» Emerging markets look remarkably cheap compared to developed market equities, but ongoing political and economic turbulence
has left investors cautious about piling back into EM.

S&P 500 Sector Performance as of 3/31/15
30%
25% -
20%
15% -
10%

| []
— — — — = Q12015

0% [ | N — .
5% 7 1 Year
-10%
% T c Tel
onsumer onsumer Energy Financials | Health Care | Industrials | Info Tech | Materials elecom Utilities
Discret Staples Services
Q1 2015 4.80% 0.99% -2.85% -2.05% 6.53% -1.02% 0.57% 0.99% 1.54% -5.17%
1 Year 18.26% 16.53% -11.11% 9.97% 26.19% 8.04% 18.11% 4.97% 4.09% 11.09%

Chart Data Source: Morningstar MPI.
Past performance is no indication of future results. Index returns and sector returns are for illustrative purposes only and do not represent the return of any

particular investment. Indices are unmanaged. Index performance returns do not reflect management fees, transaction costs or expenses. You cannot invest
directly in an index.

» After a slow start, US equities continued upward, with the MSCI USA eking out a return of 0.86% for the quarter. Performance
largely mirrored the sector performance of other global equities.

» US equity investors have reason to be cautious. US stocks have yet to see a meaningful pullback and valuations remain elevated
above long-term averages. The lagged effects of a strong USD and low oil prices may negatively affect US corporate profits in Q1.

US Equity: Valuation Measures (as of 3/31/15) Historical Averages

\“’I::;t‘irzn Description Latest 1yrago 5-yr avg. 10-yr avg. 25-yr avg.*
P/E Price to Earnings 18.28 17.34 15.64 16.39 19.46
CAPE Shiller P/E 26.95 24.95 22.83 22.91 25.39
Div. Yield Dividend Yield 2.00 1.94 2.02 2.08 2.09
P/B Price to Book 2.67 2.36 2.21 2.42 2.84
P/CF Price to Cash Flow 10.62 8.67 8.11 10.53 10.86
EY Spread EY-Baa Yield 2.11 2.30 2.26 0.97 -1.23

Index: S&P 500

Data Source: Bloomberg, Robert Shiller’s website. Please see Appendix for definitions.
Past performance is no indication of future results. Index returns and sector returns are for illustrative purposes only and do not represent the return of any

particular investment. Indices are unmanaged. Index performance returns do not reflect management fees, transaction costs or expenses. You cannot invest
directly in an index.
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THEMATIC IMPACT REVIEW

» Renewable energy stocks came roaring back after being initially affected by wrongfully-perceived correlation to the broader energy
markets. The MAC Global Solar Index returned 28.52% and the S&P Global Clean Energy Index retuned 21.26% for the NASDAQ
OMX Wind Index returned 17.25% in Q1.

» Many believe that oil prices drive demand for, and thus investment in, renewable energy. We believe that this relationship is
overstated. Oil constitutes only about 1% of electricity generation in the US, meaning that renewables do not compete with oil.
Rather, they compete with other electricity generation sources, such as coal and natural gas. The price of oil, therefore, has limited
bearing on the value of renewable energy stocks or the deployment of renewable assets.

Thematic equity market performance (growth of $100) Green Bond Sector Performance in Q1,2015
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» Green bond issuance at the end of March, 2015 stood at $7.15B. While the pace of issuance has been slower in 2015 than many
expected, investor demand for green bonds remains strong, with new issues routinely oversubscribed and bonds trading at
substantial premiums to par.

» Corporate and Supranational green bonds performed poorly during the quarter. Much of the performance is attributable to foreign
currencies falling against the dollar. Domestically-oriented Municipal green bonds performed better, returning 3.56%.

» On another note, while California and Brazil struggle through historic droughts and mandatory use restrictions, China has become
substantially more efficient with its water use. Usage per unit of GDP fell more than 80% between 2002 and 2013. The true test
will be whether China’s massive investment in water infrastructure can match its enormous and still-growing demand.

Water usage in China still growing, but efficiency Solar energy initially fell with the price of oil but has
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ASSET CLASS RETURNS
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Chart Data Source: Morningstar, MPI.

Past performance is no indication of future results. Index returns and sector returns are for illustrative purposes only and do not represent the return of any
particular investment. Indices are unmanaged. Index performance returns do not reflect management fees, transaction costs or expenses. You cannot invest
directly in an index.

APPENDIX

BC EM Hard Currency: Barclays Capital Emerging Markets Hard Currency Index

BC EM Local Currency Gov: Barclays Capital Emerging Markets Local Currency Diversified Total Return Index
BC EM Sovereign USD: Barclays Capital Emerging Markets Sovereign USD Total Return Index

BC Europe Sovereign: Barclays Capital Europe Sovereign Index

BC Global Agg Corporate: Barclays Capital Global Aggregate Corporate Index

Barclays Global Securitized: Barclays Capital Global Securitized Index

Barclays Supranational: Barclays Multiverse — Supranational

BC US Agg Bond: Barclays Capital United States Aggregate Bond Total Return Index

BC US Agg Credit: Barclays Capital United States Aggregate Credit Total Return Index

BC US Corporate High Yield: Barclays Capital United States Corporate High Yield Total Return Index

BC US Municipal: Barclays Capital United States Municipal Total Return Index

BC US Treasury: Barclays Capital United States Treasury Total Return Index

CAPE: Shiller P/E (Cyclically Adjusted PE) from Robert Shiller's website http://www.multpl.com/shiller-pe/
CVIX: Deutsche Bank Currency Volatility Index

European IG : Barclays European Investment Grade Corporate Bond Index

EY Spread: EY-Baa Yield derived by subtracting the Barclays Capital Baa US Credit YTW from the S&P 500 (SPX) Earnings Yield (the inverse of
the P/E ratio)

GDP: Gross Domestic Product

Global Inflation Indicator: Average of US, China, Japan, Great Britain and Europe Inflation

Green Corporate: Sonen corporate green bond universe performance

Green Municipal: Sonen municipal green bond universe performance

Green Securitized: Sonen securitized green bond universe performance

Green Supranational: Sonen supranational green bond universe performance

High Yield: Barclays Pan-European High Yield Bond Index

IM|: Investable Market Index
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APPENDIX CONTINUED

e MOVE: Merrill Lynch index of normalized implied volatility on 1-month Treasury options

e MSCI ACWI: MSCI All Country World Index

e MSCI AC Asia MSCI All Country Asia Index

e MSCI AC Europe: MSCI All Country Europe Index

e MSCI Emerging Markets (EM): MSCI Emerging Markets Index

e MSCI Europe: MSCI Europe Index

e MSCl Japan: MSCl Japan Index

e Nikkei 225: Nikkei 225 Stock Average

¢ Qil Price Indicator: Bloomberg West Texas Intermediate (WTI) Cushing Spot Price

e P/E:Trailing 12 months price to earning ratio

e S&P 500: Standard and Poor’s 500 Index

¢ Shanghai Composite: Shanghai Stock Exchange Composite Index

e U-3 Unemployment: Number of unemployed in US as a percentage of the labor force

¢ U-6 Unemployment: Total unemployed, plus people marginally attached to the labor force, plus part-
time employed, as a percentage of the labor force plus people marginally attached to the labor force

e VIX: Chicago Board Options Exchange Volatility Index

e Wage growth: US Personal Income YoY Seasonally Adjusted

IMPORTANT DISCLOSURE

THIS PRESENTATION CONTAINS GENERAL INFORMATION RELATING TO THE INVESTMENT ADVISORY AND
MANAGEMENT SERVICES OF SONEN CAPITAL LLC (“SONEN”), AN INVESTMENT ADVISER REGISTERED WITH
THE US SECURITIES AND EXCHANGE COMMISSION (“SEC”) HAVING ITS PRINCIPAL PLACE OF BUSINESS IN
THE STATE OF CALIFORNIA. THE SERVICES AND STRATEGIES DESCRIBED IN THIS PRESENTATION MAY NOT
BE SUITABLE FOR ALL INVESTORS. THIS PRESENTATION IS INTENDED ONLY FOR THE ELIGIBLE INVESTORS
TO WHOM IT IS DIRECTLY DISSEMINATED.

THE INFORMATION PRESENTED HEREIN IS SUBJECT TO CHANGE WITHOUT NOTICE, AND SHOULD NOT BE
RELIED UPON OR CONSIDERED AS A SOLICITATION TO BUY OR SELL ANY SECURITY, EQUITY, DEBT, OR
OTHER INVESTMENT. THE INFORMATION SET FORTH HEREIN DOES NOT PURPORT TO BE COMPLETE OR UP
TO DATE. CERTAIN INFORMATION CONTAINED IN THIS PRESENTATION (INCLUDING CERTAIN FORWARD-
LOOKING STATEMENTS AND PROJECTIONS) HAS BEEN OBTAINED FROM PUBLISHED SOURCES AND/OR
PREPARED BY PARTIES NOT AFFILIATED WITH SONEN. IN CERTAIN CASES, THIS INFORMATION HAS NOT
BEEN UPDATED THROUGH THE DATE HEREOF. WHILE SUCH SOURCES ARE BELIEVED TO BE RELIABLE,

SONEN DOES NOT ASSUME ANY RESPONSIBILITY FOR THE ACCURACY OR COMPLETENESS OF SUCH
INFORMATION.

SONEN AND ITS REPRESENTATIVES ARE IN COMPLIANCE WITH CURRENT REGISTRATION REQUIREMENTS
INCUMBENT UPON REGISTERED INVESTMENT ADVISERS IN STATES WHERE SONEN MAINTAINS EMPLOYEES
AND CLIENTS. ANY DIRECT COMMUNICATION SUBSEQUENT TO THE DISSEMINATION OF THIS
PRESENTATION WITH A PROSPECTIVE CLIENT SHALL BE CONDUCTED BY AN AUTHORIZED SONEN
REPRESENTATIVE WHO IS EITHER REGISTERED OR WHO QUALIFIES FOR AN EXEMPTION OR EXCLUSION
FROM REGISTRATION IN THE STATE IN WHICH THE CLIENT RESIDES. FOR INFORMATION RELATING TO THE
REGISTRATION STATUS OF SONEN, PLEASE CONTACT US AT SERVICE@SONENCAPITAL.COM OR REFER TO
THE INVESTMENT ADVISER PUBLIC DISCLOSURE WEBSITE AT WWW.ADVISERINFO.SEC.GOV.

NEITHER THE SEC NOR ANY OTHER STATE SECURITIES AGENCY OR OTHER REGULATORY BODY HAS PASSED
UPON THE ACCURACY OR ADEQUACY OF THIS PRESENTATION. ANY REPRESENTATION TO THE CONTRARY IS
A CRIMINAL OFFENSE.

CERTAIN INFORMATION CONTAINED HEREIN IS PROJECTED AND BASED ON ASSUMPTIONS AND ESTIMATES
AS TO FUTURE EVENTS THAT MAY OR MAY NOT OCCUR. ALL INVESTMENTS CARRY A RISK OF LOSS,
INCLUDING LOSS OF PRINCIPAL. INVESTMENTS IN BONDS ARE SUBJECT, BUT NOT LIMITED, TO CREDIT,
PREPAYMENT AND INTEREST RATE RISK. AS INTEREST RATES RISE THE VALUE OF BOND PRICES DECLINES.
CREDIT RISK REFERS TO THE LOSS IN THE VALUE OF A SECURITY BASED ON A DEFAULT IN THE PAYMENT OF
PRINCIPAL AND/OR INTEREST OF THE SECURITY, OR THE PERCEPTION OF THE MARKET OF SUCH DEFAULT.

FOREIGN AND EMERGING MARKET SECURITIES ARE SUBJECT TO CERTAIN RISKS INCLUDING, BUT NOT
LIMITED TO, CURRENCY VOLATILITY, POLITICAL AND SOCIAL INSTABILITY AND REDUCED MARKET
LIQUIDITY.

THE CONTENTS OF THIS PRESENTATION ARE NOT INTENDED TO SERVE AS LEGAL, TAX, OR INVESTMENT
ADVICE. RECIPIENTS OF THIS PRESENTATION SHOULD CONSULT THEIR OWN COUNSEL, ACCOUNTANT OR
FINANCIAL ADVISER AS TO LEGAL, TAX, AND RELATED MATTERS CONCERNING ANY INVESTMENT.

50 Osgood Place

Suite 320

San Francisco, CA 94133
USA

info@sonencapital.com
+1.415.534.4444

For more information, visit
www.sonencapital.com
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