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GLOBAL ECONOMIC REVIEW 
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Volatility has risen and is near 5 year averages 

US unemployment falling and wage growth 
accelerating, but broad unemployment still high 

Oil price leading global inflation...down 

Strong dollar a major theme across markets 
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Sonen Market Commentary | Q1, 2015 2 

 

 

 

 

Market Commentary   
First Quarter 2015 Report 

Developed sovereign yields reaching new lows, EM 
yields stable but spreads widening 

Fixed Income Sector Performance in Q1, 2015 

...but not as low as in Europe Growth and inflation expectations low in the US… 
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European IG bond yields are below the equity market 
yield 

US high yield spreads stabilizing as oil seeks floor… …while European spreads continue to compress 

Diverging growth forecasts in emerging markets 



 

 

 

GLOBAL EQUITY REVIEW  
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Global Equity: Valuation Measures (as of 3/31/15) 
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Global Equity Indices - 36 Month Rolling Annualized Return, % 



 

 

GLOBAL EQUITY REVIEW 
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S&P 500 Sector Performance as of 3/31/15 
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Green Bond Sector Performance in Q1, 2015 

Water usage in China still growing, but efficiency 
improving 

Solar energy initially fell with the price of oil but has 
since decoupled  

 

 

 

Thematic equity market performance (growth of $100) 
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2006 2007 2008 2009 2010 2011 2012 2013 2014 YTD 1Q15

MSCI
EME
32.59

MSCI
EME
39.78

BC
Agg
5.24

MSCI
EME
79.02

MSCI USA
Small Cap

27.48

BC
Agg
7.84

MSCI
EME
18.63

MSCI USA
Small Cap

37.63

S&P
500

13.69

MSCI
EAFE
6.52

MSCI
EAFE
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MSCI
EAFE
26.86

EM
Debt
18.11

EM
Debt
-5.22

High
Yield
58.21

MSCI
EME
19.20

High
Yield
4.98

MSCI
EAFE
17.90

MSCI USA
IMI

33.39

MSCI USA
IMI

12.51

MSCI
EME
3.73

MSCI
EME
3.73

S&P
500

15.79

DJ UBS
Cmdty
16.23

Hedge
Funds
-20.85

MSCI USA
Small Cap

39.07

MSCI USA
IMI

17.17

S&P
500
2.11

MSCI USA
Small Cap

17.52

S&P
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32.39

MSCI USA
Small Cap

7.07

MSCI
World ESG

3.57

MSCI
World ESG

3.57

MSCI USA
IMI

15.70

MSCI
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High
Yield

-26.16

MSCI
EAFE
32.46

DJ UBS
Cmdty
16.83

MSCI
USA IMI

1.23

EM
Debt
16.76

MSCI
World ESG

27.56

BC
Agg
5.97

MSCI USA
Small Cap

3.45

MSCI USA
Small Cap

3.45

EM
Debt
15.22

Hedge
Funds
9.72

DJ UBS
Cmdty
-35.65

MSCI
World ESG

32.42

EM
Debt
15.68

EM
Debt
-1.75

MSCI USA
IMI

16.42

MSCI
EAFE
23.29

MSCI
World ESG

4.88

High
Yield
3.09

High
Yield
3.09

MSCI USA
Small Cap

14.32

BC
Agg
6.97

MSCI USA
Small Cap

-36.18

MSCI USA
IMI

28.72

High
Yield
15.12

MSCI USA
Small Cap

-3.43

S&P
500

16.00

Hedge
Funds
9.04

Hedge
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3.42

MSCI
USA IMI

2.95

MSCI
USA IMI

2.95

High
Yield
11.84

MSCI
USA IMI

5.78

MSCI USA
IMI

-36.98

S&P
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26.46

S&P
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15.06

Hedge
Funds
-5.01

High
Yield
15.81
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Yield
7.44
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2.45

S&P
500
2.57

S&P
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Hedge
Funds
10.18

S&P
500
5.49

S&P
500

-37.00

EM
Debt
21.98

MSCI
World ESG

10.67

MSCI
World ESG

-5.42

MSCI
World ESG

14.48

BC
Agg
-2.02

MSCI
EME
-1.82

Hedge
Funds
2.16

Hedge
Funds
2.16

BC
Agg
4.33

High
Yield
1.87

MSCI World
ESG

-40.58

DJ UBS
Cmdty
18.91

MSCI
EAFE
8.21

MSCI
EAFE
-11.73

Hedge
Funds
4.81

MSCI
EME
-2.27

MSCI
EAFE
-4.48

BC
Agg
1.14

BC
Agg
1.14

DJ UBS
Cmdty
2.07

MSCI USA
Small Cap

-3.29

MSCI
EAFE
-43.06

Hedge
Funds
11.46

BC
Agg
6.54

DJ UBS
Cmdty
-13.32

BC
Agg
4.22

EM
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-8.98
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-5.72

DJ UBS
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-0.85
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-0.85

MSCI World
ESG
NA

MSCI World
ESG
NA

MSCI
EME

-53.18

BC
Agg
5.93

Hedge
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5.48

MSCI
EME

-18.17

DJ UBS
Cmdty
-1.06
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Cmdty
-9.52

DJ UBS
Cmdty
-17.01

EM
Debt
-1.01

EM
Debt
-1.01
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