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Global manufacturing indicators slipping as 
markets adjust to evolving Chinese economy
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Japanese inflation still below BOJ target of 2% 
even as central bank buys ¥12 trillion per month
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US GDP leading developed markets through 
global headwinds
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Fixed income sector performance: Q3 2015
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Fed funds rate

Market pricing first Fed rate hike in March, 2016

December 2015 March 2015

Only 30% chance of rate hike in 2015 implied 
by Fed funds futures (as of end-Q3)
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Long-term US Treasury rates remain suppressed as 
growth prospects are uncertain
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Strong USD affecting exporters as imports rise
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High yield spreads approaching 2011 
levels...driven by energy and materials

US Investment Grade Credit Spread US HY Spread
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Barclays Global Aggregate factor risk contribution: volatility subsiding
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EM spreads almost 100 basis points higher since the 
beginning of the year on China, commodities, and USD
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Global Equity Indices - 36 Month Rolling Annualized Return, %

S&P 500 MSCI Japan MSCI AC Europe  MSCI AC Asia  MSCI EM

Global Equity: Valuation Measures (as of 9/30/15) 

Period Latest 10-yr average 

Valuation Measure P/E
Dividend 

Yield P/B P/CF P/E
Dividend 

Yield P/B P/CF

MSCI ACWI 16.33 2.75 1.90 9.48 16.58 2.60 2.00 9.60

MSCI Europe 19.77 3.79 1.66 8.34 17.77 3.59 1.80 8.84

Nikkei 225 19.92 1.70 1.53 9.97 21.30 1.61 1.55 9.55

Shanghai Composite 15.25 2.01 1.79 12.37 19.33 1.86 2.43 31.01

MSCI Emerging Markets 11.61 3.14 1.25 7.42 13.31 2.62 1.82 8.43
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Consumer 
Discretionay 

Consumer 
Staples Energy  Financials Health Care Industrials

Information 
Technology Materials

Telecom 
Services Utilities

Q3 2015 -2.56% -0.20% -17.41% -6.72% -10.67% -7.05% -3.70% -16.90% -6.85% 5.40%

1 Year 13.18% 7.10% -29.68% -0.33% 5.19% -4.28% 2.12% -17.98% -7.91% 6.57%
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S&P 500 Sector Performance as of 9/30/15

Q3 2015

1 Year

US Equity: Valuation Measures (as of 9/30/15) Historical Averages

Valuation 
Measure Description Latest 1 yr ago 5-yr avg. 10-yr avg. 25-yr avg.

P/E Price to Earnings 17.01 17.53 15.96 16.49 19.56

CAPE Shiller P/E 24.70 25.91 23.37 22.95 25.54

Div. Yield Dividend Yield 2.25 1.96 2.03 2.10 2.07

P/B Price to Book 2.82 2.58 2.28 2.42 2.83

P/CF Price to Cash Flow 10.92 9.21 8.57 10.59 10.90

EY Spread EY-Baa Yield 1.79 1.82 2.32 0.96 -1.20

   Index: S&P 500
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Electricity prices are rising despite falling oil prices…
because oil is not a significant part of the electricity mix...

WTI Crude Oil Electricity Prices
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…and the price of solar continues to fall, making it an 
increasingly attractive alternative to traditional energy

Solar Module Prices
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Where do renewable energy costs stack up relative to 
traditional energy?
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Barclays Global Corporate Index

Green Gov/Quasi-Gov
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Barclays Municipal

Green Bond Sector Performance in Q3, 2015
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2006 2007 2008 2009 2010 2011 2012 2013 2014 YTD 3Q15

MSCI
EME
32.59

MSCI
EME
39.78

BC
Agg
5.24

MSCI
EME
79.02

MSCI
EME
19.20

BC
Agg
7.84

MSCI
EME
18.63

S&P
500

32.39

S&P
500

13.69

BC
Agg
1.13

BC
Agg
1.23

MSCI
EAFE
26.86

EM
Debt
18.11

EM
Debt
-5.22

High
Yield
58.21

DJ UBS
Cmdty
16.83

High
Yield
4.98

MSCI
EAFE
17.90

MSCI
World ESG

27.56

BC
Agg
5.97

Hedge
FOF
-0.78

Hedge
FOF
-3.13

MSCI ACWI
IMI

20.91

DJ UBS
Cmdty
16.23

Hedge
FOF

-20.85

MSCI ACWI
IMI

36.41

EM
Debt
15.68

S&P
500
2.11

EM
Debt
16.76

MSCI
World 
26.68

MSCI
World 
4.94

High
Yield
-2.45

High
Yield
-4.86

MSCI
World 
20.07

MSCI
EAFE
11.63

High
Yield

-26.16

MSCI
EAFE
32.46

High
Yield
15.12

EM
Debt
-1.75

MSCI ACWI
IMI

16.38

MSCI ACWI
IMI

23.55

MSCI
World ESG

4.88

MSCI
EAFE
-4.91

S&P
500
-6.44

S&P
500

15.79

MSCI ACWI
IMI

11.16

DJ UBS
Cmdty
-35.65

MSCI
World ESG

32.42

S&P
500

15.06

Hedge
FOF
-5.00

S&P
500

16.00

MSCI
EAFE
23.29

MSCI ACWI
IMI

3.84

S&P
500
-5.29

MSCI
World ESG

-8.01

EM
Debt
15.22

Hedge
FOF
9.72

S&P
500

-37.00

MSCI
World 
29.99

MSCI ACWI
IMI

14.35

MSCI
World ESG

-5.42

MSCI
World 
15.83

Hedge
FOF
9.04

Hedge
FOF
3.42

MSCI
World 
-6.04

MSCI
World 
-8.45

High
Yield
11.84

MSCI
World 
9.04

MSCI World
ESG

-40.58

S&P
500

26.46

MSCI
World 
11.76

MSCI
World 
-5.54

High
Yield
15.81

High
Yield
7.44

High
Yield
2.45

MSCI
World ESG

-6.29

MSCI ACWI
IMI

-9.59

Hedge
FOF
10.18

BC
Agg
6.97

MSCI
World 
-40.71

EM
Debt
21.98

MSCI
World ESG

10.67

MSCI ACWI
IMI

-7.89

MSCI
World ESG

14.48

BC
Agg
-2.02

MSCI
EME
-1.82

MSCI ACWI
IMI

-6.76

MSCI
EAFE
-10.19

BC
Agg
4.33

S&P
500
5.49

MSCI ACWI
IMI

-42.34

DJ UBS
Cmdty
18.91

MSCI
EAFE
8.21

MSCI
EAFE
-11.73

Hedge
FOF
4.81

MSCI
EME
-2.27

MSCI
EAFE
-4.48

EM
Debt

-14.91

EM
Debt

-10.54

DJ UBS
Cmdty
2.07

High
Yield
1.87

MSCI
EAFE
-43.06

Hedge
FOF
11.46

BC
Agg
6.54

DJ UBS
Cmdty
-13.32

BC
Agg
4.22

EM
Debt
-8.98

EM
Debt
-5.72

MSCI
EME

-15.22

DJ UBS
Cmdty
-14.47

MSCI World
ESG
NA

MSCI World
ESG
NA

MSCI
EME

-53.18

BC
Agg
5.93

Hedge
FOF
5.48

MSCI
EME

-18.17

DJ UBS
Cmdty
-1.06

DJ UBS
Cmdty
-9.52

DJ UBS
Cmdty
-17.01

DJ UBS
Cmdty
-15.80

MSCI
EME

-17.78

High Yield = Barclays Capital US Corporate High Yield Index S&P 500 = S&P 500 Index
DJ UBS Cmdty = Dow Jones-UBS Commodity Index EM Debt = JP Morgan GBI EM Global Diversified Unhedged
MSCI EAFE = MSCI EAFE Index Hedge FOF = HFRI FoF Diversified Index
MSCI EME = MSCI EM Equity Index BC Agg = Barclays Capital US Aggregate Bond Index
MSCI ACWI IMI = MSCI All Country World Investible Market Index MSCI World ESG = MSCI World ESG Index
MSCI World = MSCI World Index
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