
DEFINING THE PROBLEM

SONEN’S POSITION
Research indicates that a small number of key interventions can help improve global food security, meet future 

nutritional needs and improve related environmental concerns, namely water scarcity and climate change.4

Pursuing such interventions is possible across both public and private market investments, and will advance 

sustainable agriculture practices globally. 

Investing in Sustainable Agriculture

 » Global food production must increase 70% by 2050 to meet rising demand from population growth.1

 » At the same time, arable land per capita is steadily declining due to rapid population growth2, thus requir-

ing a signifi cant increase in agricultural productivity to meet future demands (see chart 2). 

 » Conventional intensive agriculture used to meet growing worldwide demand for food and high protein 

diets often results in soil degradation, water pollution, ineffi  cient use of natural resources and loss of local 

biodiversity.

 » Agriculture is responsible for about 25% of total global GHG emissions, mainly through deforestation, 

fertilizers and burning biomass for subsequent cultivation.3

 » Increasing the prominence of sustainable agriculture practices presents an opportunity to meet urgent 

human and ecological needs. Sustainable agriculture will form a fundamental component of the global 

transition to a more resource-effi  cient and low carbon economy.
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Chart 1: Around 80 million extra people have to be fed each year 

Population in bn.

World Population (lhs) Arable land in ha/capital (rhs)

Hectares of arable land per capita 

Source: U.N., World Population Prospects, FAO, Pictet Asset Management Sources: FAOSTAT and author 

Chart 2: Arable Land Per Capita
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1. Reduce the Yield Gap 2. Proper Management of 
Agricultural Nutrients 3. Reduce GHG Emissions

Impact Case 

Current yields are 50% below realis-
tically attainable potentials globally, 
indicating room for improvement 
in gaining agricultural yield and 
optimizing production in different 
geographies.4

Nutrient loss from agriculture is a 
major source of pollution for fresh-
water and coastal ecosystems due to 
excess application.4

Agriculture is a major source of 
global GHG emissions, largely 
driven by deforestation, methane 
emissions (livestock, rice produc-
tion), N2O emissions from fertilizer 
application.4

Public Markets

• Operators or technologies who 
increase productivity on exist-
ing land base, or are located 
in regions where productivity 
is low.

• Increase distribution effi cacy 
throughout value chain.

• Target production with demon-
strable reductions in overall use 
of fertilizer application.

• Improve techniques of fertilizer 
application for resource-inten-
sive crops in China, India and 
US.

• Ensure agricultural pro-
duction does not occur in 
deforested regions or advance 
forest destruction.

• Pursue all interventions that 
reduce overall GHG emissions 
across the value chain.

Private Markets

• Increase productivity of existing 
and fallow agricultural land 
through improved land man-
agement.

• Decrease the production 
disparity between rich and poor 
nations, particularly through 
technologies, practices and 
resources to smaller producers 
in low-yield regions.

• Support land management 
practices that reduce overall 
use of fertilizer application and 
ensure appropriate fertilization 
techniques.

• Employ appropriate technolo-
gies for runoff recapture, tiling 
and drainage.

• Avoid any agricultural or 
grazing activity on deforested 
land, primarily Brazil and In-
donesia, and rice production 
in India and China.

• Pursue all interventions that 
reduce overall GHG emissions 
across the value chain.

GOALS 
• Improve global food security          
• Meet global nutritional needs                                                                          
• Improve environmental sustainability                             

OBJECTIVES
1. Reduce the yield gap        
2. Proper Management of Agricultural nutrients                                           
3. Reduce GHG emissions                             
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4. Reduce Crop Production 
for Non-Food Uses 5. Reduce Water Use 6. Reduce Food Waste 

Impact Case 

Meat and dairy consumption 
increasing globally; with increasing 
amounts of land devoted to animal 
feed. Current crop production for 
non-food uses equals 70% of total 
global calorie needs.4

Irrigation accounts for 90% of water 
consumption and frequently drives 
water stress.4

30-50% of food production is 
wasted across the supply chain. 
Reducing food waste of wheat, rice 
and vegetables and meat in the 
US, China and India could feed 
413 million people annually.4

Public 
Markets

• Change crop allocation to feed 
people rather than livestock, in 
US, China, Europe and Brazil 
specifi cally.

• Avoid exposure to non-food 
production for biofuels (i.e. 1st 
generation.

• Increase water productivity 
through technology and mod-
ernization. 

• Avoid production in regions 
with high-water stress or crops 
poorly adapted to specifi c 
geographies.

• Expand storage, transport and 
distribution infrastructure that 
can reduce waste.

• Prefer food industry compa-
nies with local sourcing and 
distribution practices.

Private 
Markets

• Change crop allocation to feed 
people rather than livestock, in 
US, China, Europe and Brazil 
specifi cally.

• Avoid exposure to non-food 
production for biofuels (i.e. 1st 
generation).

• Target geographies where water 
resources are abundant.

• Pursue operators that employ 
water savings practices or 
technologies. 

• Expand storage, transport and 
distribution infrastructure that 
can reduce waste.

• Direct resources to businesses 
that prefer more local food 
sourcing.

GOALS 
• Improve global food security          
• Meet global nutritional needs                                                                          
• Improve environmental sustainability                             

OBJECTIVES
4.   Reduce crop production for non-food uses     
5.   Reduce water use                                                                          
6.   Reduce food waste                             



Below are Sonen's impact investing guidelines in regards to sustainable agriculture : 
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Issue Exclusion Support Best 
Practices 

Sonen’s Position 

GMO √

 » Minimize any investment activity in which GMOs may negatively 
affect smaller producers and/or overall ecological sustainability. 

 » Limit investment in GMOs in private markets unless their use directly 
addresses issues of food security, climate change, resource scarcity or 
enhancing yields.

Organic vs.  
Conventional √

 » With the broad impact objective of environmentally friendly agricul-
tural production, Sonen maintains an implicit bias toward organic ag-
riculture wherever possible. Sonen supports conventional production 
that explicitly embodies the principles of sustainable agriculture.

Palm Oil and 
Deforestation √  » Sonen will avoid direct investment in the production of palm oil in 

public and in private markets.

Biofuels √

 » Sonen will avoid investment in biofuels or agriculture for non-food 
uses (i.e. fi rst generation biofuel production). 

 » Sonen will support second-generation biofuel production and tech-
nologies.

Water √

 » Agricultural activities and practices must refl ect local ecological 
sensitivities.

 » Promote technologies that increase water productivity and water 
savings, and avoid practices which further stress water resources.

“Big Ag” √

 » To the largest extent possible, target the six key elements of sustain-
able agriculture as identifi ed previously.

 » Sonen will pay particular attention to issues of social justice and 
equity across supply chains, and will have a bias toward agriculture 
systems that improve small-holder competitiveness and livelihoods.

Land Grab √

 » Avoid companies or enterprises involved in usurping local land 
ownership in any form, and projects that deprive communities of land 
and natural resources needed for their livelihood.

 » No investments that fail to secure adequate land rights based on local 
laws and customs.

Animals √

 » Sonen will not invest in companies that employ factory farming of 
animals or livestock.

 » Sonen maintains a bias toward animal husbandry practices that do 
not involve intensive confi nement and provide a natural diet.

Labor √

 » Preserving agricultural livelihoods across the value chain is a priority, 
particularly for rural and lower income populations, and small-holder 
producers. Particular scrutiny will be placed on farmworker labor 
rights and treatment, both in the US and abroad, including the right 
to unionize and fair-wage or fair-trade standards.
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IMPORTANT DISCLOSURES
THIS PRESENTATION CONTAINS GENERAL INFORMATION RELATING TO THE INVESTMENT ADVISORY AND MANAGEMENT SERVICES OF SONEN CAPITAL LLC (“SONEN”), AN INVESTMENT 
ADVISER REGISTERED WITH THE U.S. SECURITIES AND EXCHANGE COMMISSION (“SEC”) HAVING ITS PRINCIPAL PLACE OF BUSINESS IN THE STATE OF CALIFORNIA.   THE SERVICES 
AND STRATEGIES DESCRIBED IN THIS PRESENTATION MAY NOT BE SUITABLE FOR ALL INVESTORS. THIS PRESENTATION IS INTENDED ONLY FOR THE ELIGIBLE INVESTORS TO WHOM IT IS 
DIRECTLY DISSEMINATED.

THE INFORMATION PRESENTED HEREIN IS SUBJECT TO CHANGE WITHOUT NOTICE, AND SHOULD NOT BE RELIED UPON OR CONSIDERED AS A SOLICITATION TO BUY OR SELL ANY 
SECURITY. SONEN AND ITS REPRESENTATIVES ARE IN COMPLIANCE WITH CURRENT REGISTRATION REQUIREMENTS INCUMBENT UPON REGISTERED INVESTMENT ADVISERS IN STATES 
WHERE SONEN MAINTAINS EMPLOYEES AND CLIENTS.  ANY DIRECT COMMUNICATION SUBSEQUENT TO THE DISSEMINATION OF THIS PRESENTATION WITH A PROSPECTIVE CLIENT 
SHALL BE CONDUCTED BY AN AUTHORIZED SONEN REPRESENTATIVE WHO IS EITHER REGISTERED OR WHO QUALIFIES FOR AN EXEMPTION OR EXCLUSION FROM REGISTRATION IN 
THE STATE IN WHICH THE PROSPECTIVE CLIENT RESIDES.  FOR INFORMATION RELATING TO THE REGISTRATION STATUS OF SONEN, PLEASE CONTACT US AT SERVICE@SONENCAPITAL.
COM OR REFER TO THE INVESTMENT ADVISER PUBLIC DISCLOSURE WEBSITE AT WWW.ADVISERINFO.SEC.GOV.

NEITHER THE SEC NOR ANY OTHER STATE SECURITIES AGENCY OR OTHER REGULATORY BODY HAS PASSED UPON THE ACCURACY OR ADEQUACY OF THIS PRESENTATION OR ANY 
OTHER INFORMATION THAT MAY BE FURNISHED TO A PROSPECTIVE INVESTOR. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

THIS OVERVIEW DOES NOT CONSTITUTE AN OFFER TO SELL OR A SOLICITATION OF AN OFFER TO BUY ANY SECURITY, EQUITY, DEBT, OR OTHER INVESTMENT. THE INFORMATION 
SET FORTH HEREIN DOES NOT PURPORT TO BE COMPLETE OR UP TO DATE.  ALL INFORMATION INCLUDED HEREIN IS PRELIMINARY AND SUBJECT TO CHANGE, WITHOUT PRIOR 
NOTICE.  SONEN HAS ASSUMED NO DUTY TO THE RECIPIENT HEREOF, INCLUDING NO DUTY TO UPDATE THE INFORMATION. INFORMATION PRESENTED IS CONFIDENTIAL AND 
FOR DISCUSSION PURPOSES ONLY AND IS MADE AVAILABLE SUBJECT TO RECIPIENT’S AGREEMENT TO MAINTAIN THE SAME ON A CONFIDENTIAL BASIS.  CERTAIN INFORMATION 
CONTAINED HEREIN IS PROJECTED AND BASED ON ASSUMPTIONS AND ESTIMATES AS TO FUTURE EVENTS THAT MAY OR MAY NOT OCCUR.  ALL INVESTMENTS CARRY A RISK OF LOSS, 
INCLUDING LOSS OF PRINCIPAL.  
 
THE CONTENTS OF THIS PRESENTATION ARE NOT INTENDED TO SERVE AS LEGAL, TAX, OR INVESTMENT ADVICE. RECIPIENTS OF THIS PRESENTATION SHOULD CONSULT THEIR OWN 
COUNSEL, ACCOUNTANT OR FINANCIAL ADVISER AS TO LEGAL, TAX, AND RELATED MATTERS CONCERNING ANY INVESTMENT.
 
CERTAIN INFORMATION CONTAINED IN THIS OVERVIEW (INCLUDING CERTAIN FORWARD-LOOKING STATEMENTS AND PROJECTIONS) HAS BEEN OBTAINED FROM PUBLISHED 
SOURCES AND/OR PREPARED BY PARTIES NOT AFFILIATED WITH SONEN. IN CERTAIN CASES, THIS INFORMATION HAS NOT BEEN UPDATED THROUGH THE DATE HEREOF. WHILE SUCH 
SOURCES ARE BELIEVED TO BE RELIABLE, SONEN DOES NOT ASSUME ANY RESPONSIBILITY FOR THE ACCURACY OR COMPLETENESS OF SUCH INFORMATION. 
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